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This 1st amendment to the Base prospectus (hereinafter referred to as the “First amendment to the 

prospectus”) updates Base prospectus for bonds issued as part of a bond programme (hereinafter referred 

to as the “Bond Programme”) of Europa Investment Property CZ a.s., having its registered office at 

Jindřišská 901/5, Company ID (IČ): 066 00 204, registered in the Commercial Register maintained by 

the Municipal Court in Prague, file no. B 22998 (hereinafter referred to as the “Issuer”). 

The Base Prospectus containing wording Terms of Issue of the Bonds was approved by a decision of the 

Czech National Bank (hereinafter referred to as “CNB”) ref. no. 2020/060637/570 of 15 May 2020 which 

came into force on 3 June 2020. This First amendment to the prospectus has been drawn up 22nd January 

2021 and was approved by CNB Decision No. [●] of [●], which came into force on [●]. 

This First amendment to the prospectus updates Base prospectus within the meaning of Art. 23 of 

Directive 2017/1129 of the European Parliament and of the Council, and has to be always read in 

conjunction with the Base prospectus (and any amendments related thereto). Terms not defined in 

this First amendment to the Prospectus have the meaning assigned to them in the Base Prospectus.  

This First amendment to the Prospectus primarily updates the information relating to the countries of the 

public offering. 

The Base prospectus and all its amendments as well as other published documents are available for 

consultation in electronic form on the Issuer's website www.europaproperty.org in the “Bonds” section 

and also on request free of charge in the Issuer's offices at Jindřišská 901/5, Nové Město, 110 00 Prague 

1, Czech Republic, on business days from 9:00 a.m. to 4:00 p.m. 
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RESPONSIBLE PERSONS 

The person responsible for the correctness and completeness of the information in this First amendment 

to the prospectus is Issuer, i.e. Europa Investment Property CZ a.s. with its registered office at Jindřišská 

901/5, Nové Město, 110 00 Prague 1, IČ (Company ID No.): 066 00 204, registered in the Commercial 

Register of the Municipal Court in Prague, file no. B 22998. 

The Issuer declares that with all appropriate care and the best of its knowledge, the information contained 

in this First amendment corresponds to reality and that no facts that could alter the significance of the 

First amendment were concealed. 

Prague, 22. 1. 2021 

Europa Investment Property CZ a.s.  

  

  

    

 

 

 

 

 

 

 

 

 

 

 



 

CHANGES COMPARED TO THE INFORMATION IN THE BASIC PROSPECTUS 

ZMĚNY OPROTI ÚDAJŮM UVEDENÝM V ZÁKLADNÍM PROSPEKTU  

The following chapters are amended and updated by this First amendment to the Prospectus: 

1 General Description of the Offer Programme  

2 Risk Factors  

3  Details of the offer/Admission to trading details 

4 Taxation  

5 Hungary 

The update of data and information adheres to the numbering of the individual corresponding chapters of 

these chapters in the Base Prospectus. Communications, information and data that have remained 

unchanged from the Base Prospectus are not listed here. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

1. In section I. GENERAL DESCRIPTION OF THE OFFER PROGRAMME, the ninth paragraph 

concerning the countries of the public offer is amended as follows: 

“The individual Issues of the Bonds issued within the Bond Programme may be offered for subscription in 

the Czech Republic, Slovakia, Poland, Croatia and Hungary. Notification of the Base Prospectus and any 

amendments thereto will be made for the purposes of the offering in the above countries. The Issuer may 

also offer the Bonds to investors abroad under conditions under which such offers and placements are 

permissible under the applicable laws and regulations of each country in which the Bonds will be offered, 

i.e. under the conditions under which the Bonds can be offered in the relevant countries without having to 

draw up a securities prospectus and have it approved. “ 

 

2. In section II. RISK FACTORS, art. 2. Description of major Bond-specific risks, sub-article   

Inflation risk, the following paragraph is inserted under the last paragraph: 

“In Hungary, the inflation rate was 3.3% year-on-year in February 2020. The inflation rate is expected to 

reach 3.0 % year-on-year over the following 12 months and 3.0 % in 2021.” 

 

3. In section V. FORM FOR THE FINAL TERMS OF THE BONDS, subsection DETAILS OF THE 

OFFER / ADMISSION TO TRADING DETAILS, art. 1 Terms of the Public Offering, sub-article 1.1, 

paragraph 3 Country of the public offering is amended as follows: 

1.1 Country of 

the public 

offering 

[The Bonds will be distributed via a public offering [in the Czech Republic,] / [in 

Slovakia,] / [in Poland] / [in Croatia] / [in Hungary].]  

  

 

4. In section VI. TAXATION, first paragraph is amended as follows: 

“The text of this article is a mere summary of certain tax information concerning the acquisition, ownership 

and transactions with the Bonds and is not intended to be a comprehensive summary of all tax-relevant 

information which may be relevant for a decision to purchase the Bonds. This summary is based on the 

legislation applicable on the date of the Base Prospectus and may be subject to change (potentially with 

retrospective effects). The Issuer recommends future buyers of the Bonds to consult with their legal and tax 

consultants regarding any tax consequences of purchasing, selling and holding the Bonds and receiving 

payments of interest on the Bonds under tax and foreign exchange regulations applicable in the Czech 

Republic and in their countries of residence as well in countries in countries where the yield on the holding 

and selling the Bonds may be subject to tax. The tax regime is governed by domestic laws and binding 

international treaties applicable in the Czech Republic, Slovakia, Poland, Croatia and Hungary.” 

 

5.  In section VI. TAXATION, article 6 is added after article 5 and reads as follows: 



“6. Hungary  

6.1 Taxation of interest income from the Bonds  

The interest incomes of legal entities from the Bonds are included as the incomes from financial transactions 

in the total tax base of income of legal entities and are subject to a tax rate of 10% in Hungary. 

The interest incomes of individuals from the Bonds in the Hungary are included as “Other incomes” in the 

total tax base of income of individuals and are subject to a tax rate of 15% in Hungary 

The Issuer is responsible to the Czech tax administrator for making the tax deductions at source. However, 

the withholding tax of 15%, which applies to interest income from Bonds in the Czech Republic, will not 

be deducted and levied because, under a treaty for the avoidance of double taxation with the Hungary, 

individuals pay tax on interest income from the Bonds only in the country of which they are tax residents, 

i.e. in the Hungary. The Bondholder is obliged to file a tax return once a year, in which he calculates the 

tax on interest income arising from the Bonds and subsequently levied.  

Taxation applicable to tax non-residents of Hungary is governed by the relevant treaty for the avoidance of 

double taxation.  

6.2 Taxation of income from the sale of Bonds 

The difference between the sale and purchase prices of the Bonds is subject to taxation as capital gains 

income. Individuals include this income in their annual tax returns and such gains are taxed at 15%. 

Legal entities tax profit from the transfer of Bonds at the corporate income tax rate of 9 %. The expenses 

associated with the acquisition of the Bonds are tax deductible upon the settlement of the sale of Bonds. 

The Issuer is responsible to the Czech tax administrator for making the tax deductions at source. However, 

the withholding tax of 15%, which applies to interest income from Bonds in the Czech Republic, will not 

be deducted and levied because, under a treaty for the avoidance of double taxation with Hungary, 

individuals pay tax on interest income from the Bonds only in the country of which they are tax residents, 

i.e. in Hungary.  

Taxation applicable to tax non-residents of Hungary is governed by the relevant treaty for the avoidance of 

double taxation. Detailed tax issues must be consulted with tax consultants in Hungary.” 

 

 

 


